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31 August 1950

MEMORANDUM FOR: 25X1A SRR
ATTENTION :
SUBJECT ¢ East Berlin Currency Panic
REFERENCES :
25X1A

1. Case reference (b) was a request for information on
subject of this memorandum, but it is understood that more

information is available in | |and it is 25X1
requested that this information be made available to this
office.

2. Specifically, this office has a requirement for detailed
information concerning the currency panic which took place in
Hast Berlin last spring. This information should include:

a. The political and economic conditions immediately
preceding and during the panic which had a bearing on the
panice.

b. The immediate causes of the panic.

c. What actually happened during the panic.
(Newspaper accounts).

d. An assessment of the political effects of the
penic in respect of the Soviet zone,

3. A deadline of September 7 has been established for
this information., If it is possible within this time limit,
it is requested that your report be in writing.

25X1A L. For your information, L’EK'——lOf this office on 25X1A
25X1A | is familiar with This request.
N
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25X1A
IP=157 7 September 1950

TIR CURSENCY PANIC IN EAST BIRLIN

a,

Dwring March, 1950, mﬁudmmnmnmmmx,mcm
Deacaratic Bepublic (ODR) was far im arrears im its reperations shipsents to
the USSR, as well as tardy in ite shipments of goeds to Western Germa'y under
torms of the Interscnal Trade Agreemsnt., OIR trede authorities, during the
mmmndmmmwtcmamguuﬁxm
Zur the elimination of the Allisd-iaposed exbargo on steel shipments to the
East, then in effect. Sudsequent inforwation has indisated that the Zast
Zone was exporiencing an acwte shortage of stesl during the first quarter of
1950,

The political situation was Mighlighted by a continming erphasis on the
Bational Front campaign for the politisal oconquest of ¥est Gormany anc Zest
Berlin and a purging from the bourgecis parties of all leaders wacocperative
with the SED-domimsted regims.

Although the econcele factcrs mntioned above indisste s generally une
satisfactory state of aflairs in the Sowiet Ione eoomamy in Marchy 1950, thare
is little evidenos that this generel situation wes the direct cause of the

orief financial pamic in Bast BDarlis during the third week of that month,
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o 25X1B
s. Tip Dmmdiate Ceqee of tie PEBIS

25X1B Tamedistaly prior to the pmmis,

1w;mw¢nmn{nm¢m=2$

flarch 1950 m:m‘mwummdanuw
mtmom-upmmupm-w-mmw.mu
Mwnmm‘nmmxsﬁf‘d‘m“ The remainder ame
uumwummu.mmummu«udmmmm
Mnmmtrmwuuuuu. These TuRars
mmwanammmummmwuuwm
W&WWMthlmwmqquﬂm
mcmamwanGfmmemrm.
. Tun vaste of \ie Pele |
mmmuu-ﬁmumm.mmm
mumuwummmmmdmnm
plummsting sharply frem 1 I Wonty 7440 IS Bust n 15 Narsh to 1 ON Fostm 9 TN
‘Sast o 18 Narehe The stmesphere on Fridsy, Ssterdey, Wareh 17-18, was played
wwmmuwhmmuw.' The facts of the situa~

tica may be triefly sumerised as fellows: (1) Tarieus pecple were wnloading

(4
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to exchangs Nest Nerks for Kast Murks, (2) ot Wil the rate was oonaidered

cavoreble W7 Vest ssctar residmats fer eovering thelr possible Zast secter

purchases d1d West Mapy offerings ¢lish to spprossh a eloser balmoe with
Zast Nerk offurings. A0 & pesult of purchases made Yy Uest Burlimers in the
Rast ssotor, the Zast Nark rellied during the paried 20 Mareh-32 Murch. (3) On
ummmmmmumummﬁuxum
740 = 7460 TN Baste

Boyond questiom, the stares (especially the ID stares) im the dowmntown
sesetion of the Bast sestor were favered with & tremswndens rush of purchasers

£yep Voot Berlin oa Fridey, Sstarday, and Monday, the 1Tth, 18th and th of

Merch, Stockings, liquor, furmitare, and varicus howsshold items were among
the gosds West Berliners fowd it advantageess to buy in 1 stares. The increase
1in sales of msrchandise in Last sectar staves was furtber supmnted by resi-
deste of the Kast seme and Kast ssotor who sought to turm their East Nurks imto
wares of varieus kimde against pessible fubure lapses of the currency.
B. Asgesgment of Pelitisg] ECTest of thw Peple

Although the 1D sheps were Suvared bty tids suddm rush of busimses st the
expense of Vest Berlin ssrohants, all Sevist-li- enssd mwspmpers daring the
peried reflested the eervessmat of the Soviet axtherities omr the Zast
Merk's fall. mm-rnu-m-u.wwmu@
inetiteted 1n an sttempt te dfrest pepuler attentien smy frem this decline in

ourrency valesse 3
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A

nﬁmmmmwmmmwm

had risen %o its farmer lovel relative to the Sast Nark, Sisse t)at date,

the East Nark bas flnstusibd botwsen S50 « 7 Dl Basts ) IN Sest,
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